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Abstract

Explaining the Reasons for the Necessity of Private Sector Participation in
Governance; Emphasizing the Membership of Private Sector Representatives in
Economic Decision-making Bodies and Institutions

Ahmad Markaz Malmiri!

Private sector participation in economic decision-making processes is considered one of the
requirements of modern economic governance for improving the quality of policymaking,
enhancing the legitimacy of decisions, and improving the implementation of public policies.
This article aims to explain the necessity of the presence of private sector representatives in
economic decision-making bodies and institutions and examines the functions of such
participation within the governance system. Employing a descriptive-analytical method, case
study, and comparative analysis, the present research examines the experiences of selected
countries and the existing situation in Iran by drawing upon the theoretical foundations of
governance, representation, and metagovernance.

The findings of the study demonstrate that institutionalized private sector participation can
strengthen the capacity of economic governance through establishing formal dialogue
between the government and economic actors, reducing the information gap between
policymakers and the market, improving the quality of regulation, and enhancing the
implementation capacity of policies. The most important necessity for private-sector
participation is reducing the gap between policymakers and the real economic environment.
The private sector and its representative associations, due to their continuous connection with
the processes of production, investment, trade, and economic activities, possess information
about the actual costs of implementation, the unintended effects of regulations, and the
practical limitations of policies that is usually not available to government agencies. Utilizing
this information can prevent the formation of unrealistic policies and regulations and create
the basis for drafting rules that have greater implementability. Therefore, private-sector
participation, rather than limiting the role of the government, is considered a tool for
enhancing the government’s capacity in regulation and economic governance.

Furthermore, the case study of the Supreme Council of Energy indicates that the absence of
effective participation of economic stakeholders may lead to a decline in the effectiveness of
decision-making institutions. Accordingly, designing a transparent framework for
representation, conflict of interest management, and the effective participation of business
associations in decision-making processes is a necessity for moving toward more efficient
economic governance.

Keywords: Governance; Private Sector; Participation; Legislation; Regulation; Economic
decision-making.
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