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Abstract

In Iranian law, delay damages are viewed as a form of
compensatory relief, designed to preserve the real value of
monetary claims harmed by undue delay . Despite this, the [ranian
Tax Administration has recently treated such damages as taxable
income, triggering contentious enforcement actions against
creditors. This paper critically evaluates the legal and juristic
validity of this interpretation, focusing on the conceptual

confusion between compensatory damages and income.

Using a descriptive-analytical approach grounded in doctrinal
and normative legal sources, the study compares the legal essence
of income and compensatory payments under Iranian civil law
and Shi'a [slamic jurisprudence. The analysis demonstrates that
subjecting delay damages to income tax lacks legal foundation,

contravenes core tenets of Islamic legal theory, undermines
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principles of tax fairness, and, in some instances, may amount to
administrative overreach. The article concludes that taxing such
damages on the basis of income distorts legal obligations,
weakens contractual discipline, and diminishes public confidence

in the legal and taxation systems.

Keywords : Delay Damages, Income Tax, Shi‘a Jurisprudence,
Contractual Remedies, Civil Liability, Fiscal Justice, Legal
Integrity.
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